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The management of SBM Holdings Ltd [the “Company”} and of its subsidiaries (the “Group”] are pleased to
present its Management Discussion and Analysis for the six months ended 30 June 2026.

Financial review

Group key financial highlights

Unaudited Unaudited
Six months Six months
ended ended
Key financial indicatars 30 June 2026 20 June 2025
MUR million MUR million
Statement of profit or loss
Net interest income 6,775 5,787
Operating income 10,061 8,719
Profit before expected credit loss expense 4,765 3,632
Net credit/(reversal} of impairment loss on financial assets and mernorandum
. 604 {183)
items
Profit attributable to owners of the Company 3,036 3,285
Efficiency ratio (%)
Cost to income 52.6 58.3
Share information
Market price per share ([MUR) 6.4 5.6
Earnings per share {(Cents) 117.6 127.2
Performance ratios (%)
Capital adequacy ratio 20.2 19.8
Tier 1 capital adequacy ratio 14.9 13.6
Return on average shareholders' equity* 14.9 176
Return on average assets* 1.4 1.5
Return on average risk-weighted assets* 2.6 31
Unaudited Audited
Six months Year
ended ended
30 June 31 December
2026 2025
MUR million MUR million
Statement of financial position
Total assets 466,070 425,328
Gross loans and advances to non bank customers 207,715 195,378
Deposits from non-bank customers 371,104 347,444
Tier 1 capital 35,855 34,076
Total regulatory capital 48,616 47,463
Risk weighted assets 240,386 231,533
Shareholders’ equity 42,060 40,452
Asset quality ratios {%)
Gross impaired advances to gross advances 8.3 8.7
Net impaired advances to net advances 4.5 4.7
Provision coverage ratio 48.7 48.7
Liquidity ratio (%4)
Credit to deposit ratio 56.0 48.7

* Annualised
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Capital structure

In line with the Bank of Mauritius Guidelines on Scope of Application of Basel Il and Eligible Capital, the Group has
implemented the Standardised Approach of measurement of credit and market risk and applies the Alternative
Standardised Approach as per BOM's Guideline on Operational Risk Management and Capital Adequacy Determination for
the calculation of operational risk capital.

The Group maintains its capital structure within prudential and supervisory limits and ensures it has adequate capacity for
future development and growth.

The table below shows Tier 1 and Tier 2 Capital for the Group and the resulting capital adequacy ratio which stood as at
30.2% at 30 June 2026 (31 December 2025: 20.5%), as compared to the statutory requirement of 14.5%, on account of
profits of MUR 3.0 billion far the current period under review.

Unaudited Audited
Six months Year
ended ended
30 June 31 December
2026 2025
MUR million MUR million
Capital Base
Tier 1 35,855 34,076
Tier 2 12,761 13,387
48,616 47,463
Risk Weighted Assets
On balance sheat 196,215 189,195
Off balance sheet 16,907 18,142
Operational Risk 22,451 22,451
Market Risk 4,813 1,745
240,386 231,533
Capital Adequacy Ratio (%) 20.2 20.5
14.9 14.7

Tier 1 Capital Adequacy Ratio (%)

Credit risk concentration

The Group has complied with the Bank of Mauritius Guideline on Credit Concentration Risk. Total outstanding credit
facilities, net of deposits where there is a right of set off, including guarantees, acceptances, and other similar commitments
extended by the Group to any one customer ar group of closely-related customers for amounts aggregating more than 10%
of its Tier 1 capital amounted to MUR 14.7 billion representing 40.9% of its Tier 1 capital, well within the 800% allowad
under the Guideline on Credit Concentration Risk.

Related party transactions

The Group provides banking services to some of its related parties in the ordinary course of business which are at arm's
length.

On and off balance sheet exposures to related parties after set off amounted to MUR 17.3 billion. The aggregate of non-
exempted exposures to related parties represented 2.1% of Group's Tier 1 Capital, which is well within the limit of 60%
prescribed in the BOM Guideline on Related Party Transactions.

Non-performing related party exposures amounted to MUR 1.0 billion as at 30 June 2026.
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The Board of Directors is responsible for overseeing the financial reporting processes undertaken by management. They have
ultimate responsibility for ensuring that legislative requirements in relation to financial reporting are complied with. In
actordance with the Mauritius Companies Act 2001 and IAS 34 — Interim Financial Reporting, the Directors affirm their
responsibility to ensure that the condensed consalidated and separate interim financial information is prepared to give a true and
fair view of the financial position and financial performance of the Group. Management is responsible for preparing the
condensed consolidated and separate interim financial information and for the effective operation of the internal control system
and related processes.

The Board is required to ensure that the condensed consolidated and separate interim financial information is prepared on the
going concern basis unless it is inappropriate to presume that the Group will continue in business. The Directors also exercise
oversight over the following:

= suitable accounting policies have been selected and and should be read in conjunction with the Group’s annual financial
statements for the year ended 31 December 2025, which have been prepared under IFRS Accounting Standards;

* judgements and estimates are reasonable; and

» |AS 34 has been followed and any material departures have been disclosed and explained in the condensed censolidated and
separate interim financial information.

The Board confirms that the above requirements have been respected in preparing the condensed consolidated and separate
interim financial information.

The Board is also ultimately responsible for keeping proper accounting records which disclose with reasenable accuracy at any
time the financial position of the Group and to enable them to ensure that the condensed consolidated and separate interim
financial information comply with the Mauritius Companies Act 2001. In order to ensure proper accounting records, the Group
has designed and maintained its accounting systems, related internal controls and supporting procedures, to provide reasonable
assurance that financial records are complete and accurate, and that assets are safeguarded against loss from unautharised use
or disposal. In this respect, the Board of Directors delegates the day to day running of the Group to the Group Chief Executive
Officer (GCEOD) and to various management forums. The Board, through its Sub-Committees, exercises oversight over
Management’s responsibility for financial reporting and for implementing and maintaining effective internal controls and
procedures to ensure ongoing compliance with prevailing legal and regulatory requirements.

The Board of Directors is made up of the following members:

Appaintment Resignation
date date

{1) Mr Mahendra Vikramdass Punchoo 15 Sep 25 - Independent Chairman

{2) Mr Mohamed Javed Aboobakar 16 Oct 25 - Independent Director

{3} M™rPramod Kumar Bissessur 11 Apr 25 - Independent Directar

(4)  Mr Raoul Claude Nicolas Gufflet 28 Nov 22 - Executive Director & Group CEC
(5)  Mr Deobruthsingh Jaypaul 11 Apr25 - Indepeandent Director

(6) Mr Aakash Krishan Kalachand 11 Apr25 - Independent Director

(7)  Mr Mooneesing lanna MNaikeny il Nov 25 - Executive Director & Deputy GLEQ
(8) Mr Nureshkumar Prayag 19 May 26 - Non-Executive Director

(9) Murs Danisha Sornum 11 Apr 25 - independent Director

(10} Mrs Belinda Vacher 16 Oct 25 - Independent Director

The Committees reporting to the Board are as follows:

. Audit Committee

- Corparate Governance and Conduct Review Committee
. Group Transformation and Technology Committee

- Nomination & Remuneration Committee

- Risk Management Committee

- Strategy and Business Review Committee

- Sustainability Committee

Composition of the committees is reviewed on an on-going basis and is approved by the Board of SBM Holdings Ltd.
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The Group’s unaudited condensed consolidated and separate interim financial information have been prepared by
management, which is responsible for their integrity, consistency, objectivity and reliability. 1AS 34 Interim Financial
Reporting, as well as the requirements of the Mauritius Companies Act 2001 and other applicable laws and regulations have
been applied and management has exercised its judgement and made best estimates as deemed necessary.

The Group has designed and maintained its accounting systems, related internal controls and stringent procedures, to provide
reasonable assurance that financial records are complete and accurate and that assets are safeguarded against loss from
unauthorised use or disposal. These processes include careful selection and training of qualified staff, the implementation of
organisational and governance structures providing a well defined division of responsibilities, authorisation levels and
accountability for performance, and the communication of the Group policies, procedures manuals and guidelines throughout
the Group.

The Group’s Board of Directors, acting in part through the Audit Committee, which consists of independent directors,
oversees management’s responsibility for financial reporting, internal controls, assessment and control of major risk areas
and assessment of significant related party transactions.

Approved by the Board on 13 August 2026 and signed on its behalf by:

Tg) e

Mr Mahendra Vikramdass Punchoo Mrs Belinda Vacher
Chairman Director
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Independent Auditor’s Report

To the Directors of
SBM Holdings Ltd

Report on the Review of the Condensed Consolidated and Separate
Interim Financial Information

Introduction

We have reviewed the accompanying condensed consolidated and separate interim statements of
financial position of SBM Holdings Ltd (the “Company”) and its subsidiaries (the “Group”) and of the
Company standing alone as at 30 June 2026 and the related condensed consolidated and separate
interim statements of profit or loss and statements of comprehensive income for the three-month and
six-month periods then ended, and statements of changes in equity and statements of cash flows for
the six-month period then ended, and explanatory notes on pages 8 to 24. Management is responsible
for the preparation and presentation of these condensed consolidated and separate interim financial
information in accordance with International Accounting Standard 34, ‘Interim financial reporting’. Our
responsibility is to express a conclusion on these condensed consolidated and separate interim
financial information based on our review.

Scope of review

We conducted our review in accordance with International Standard on Review Engagements 2410,
'Review of interim financial information performed by the independent auditor of the entity'. A review of
interim financial information consists of making inquiries, primarily of persons responsible for financial
and accounting matters, and applying analytical and other review procedures. A review is substantially
less in scope than an audit conducted in accordance with International Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed consolidated and separate interim financial information on pages 8 to 24 is
not prepared, in all material respects, in accordance with International Accounting Standard 34,
‘Interim financial reporting’.

PricewaterhouseCoopers, PwC Centre, Avenue de Telfair, Telfair 80829, Moka, Republic of Mauritius
Tel: +230 404 5000, Fax:+230 404 5088, www.pwc.com/mu
Business Registration Number : FO7000530

PricewaterhouseCoopers is a member firm of PricewaterhouseCoopers International Limited, each member firm of which is a separate legal entity.
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Independent Auditor’s Report

To the Directors of
SBM Holdings Ltd (Continued)

Other matter

The comparative information for the condensed consolidated and separate interim statements of
financial position is based on the audited financial statements as at 31 December 2025. The
comparative information for the condensed consolidated and separate interim statements of profit or
loss and statements of comprehensive income for the three-month and six-month periods ended, and
statements of changes in equity and statements of cash flows, and related explanatory notes, for the
six-month period ended 30 June 2025 have not been audited or reviewed.

Restriction on distribution and use

Our report is intended solely for the use of the directors and is not to be used for any other purpose or
to be distributed to any other parties.

DocuSigned by:

DocuSigned by:
9 E

—00D067C2EAS749A... OODOIG;CzEA5749AM )
PricewaterhouseCoopers John Li How Cheong, licensed by FRC

—

13 August 2026



SBM HOLDINGS LTD
CONDENSED CONSOLIDATED AND SEPARATE INTERIM STATEMENTS OF FINANCIAL POSITION

AS AT 30 JUNE 2026 a
The Group The Company
Unaudited Audited Unaudited Audited
30 june 31 December 30 June 31 December
2026 2025 2026 2025
MUR' 000 MUR' 000 MUR' 000 MUR' 000
ASSETS
Cash and cash equivalents 69,819,978 52,608,903 145,497 36,062
Loans to and placements with banks 14,285,807 14,038,281 18,261 3,187,562
Derivative financial instruments 2,246,170 1,812, 406 - -
Loans and advances to non-bank customers 197,562,243 185,297,918 - -
Investment securities 167,560,956 156,831,695 9,220,164 8,434,225
investment in subsidiaries - - 32,567,893 31,947,252
Property and equipment 4,655,912 4,822,843 6,012 6,018
Right of use assets 779,346 856,827 - -
Intangible assets 739,024 1,020,843 - -
Deferred tax assets 2,660,586 2,400,187 - -
Other assets 5,759,514 5,638,190 363,667 47,379
Total assets 466,069,536 425,328,093 42,341,494 43,658,498
LIABILITIES
Deposits from banks 4,178,164 5,499,793 - -
Deposits from non-bank customers 371,103,993 347,444,343 -
Other borrowed funds 18,860,336 9,166,253 - 2,058,691
Derivative financial instruments 2,088,562 1,455,794 - -
Lease liabilities 878,721 956,031 - B
Current tax liabilities 1,135,712 1,191,263 - -
Pension liabilities 561,588 545,786 23,635 23,482
Other liabilities 13,978,322 7,299,763 105,165 133,314
Subordinated debts 11,223,807 11,316,586 10,071,260 10,072,160
Total liabilities 424,009,205 384,875,612 10,200,060 12,288,048

SHAREHOLDERS' EQUHTY

Stated capital 32,500,204 32,500,204 32,500,204 32,500,204
Retained earnings 17,256,543 15,068,614 5,352,022 4,689,536
Other reserves (2,821,385) {2,241,306) {835,761} (944,259)
46,935,362 45,327,512 37,016,465 36,245,481
Less: Treasury shares ~ (a,875,031) (4,875,031) (4,875,031) {4,875,031)
Total equity attributable to owners of the
Company 42,060,331 40,452,481 32,141,434 31,370,450
Total equity and liabilities 466,069,536 425,328,093 42,341,494 43,658,498

Approved by the Board of Directors and authorised for issue on 13 August 2026.

A

Mr Mahendra Vikramdass Punchoo Mrs Belinda Vacher
Chairman Director

The notes on pages 14 to 24 form an integral part of these condensed consolidated and separate interim financial
infarmation.
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SBM HOLDINGS LTD

CONDENSED CONSOLIDATED AND SEPARATE INTERIM STATEMENTS OF CHANGES IN EQUITY {CONTINUED)

FOR THE 51X MONTHS ENDED 30 JUNE 2026 12
Stated Fairvalue  Retained Treasury Total
Nate capital reserve earnings shares equity
The Company MUR' 000 MUR' 000 MUR' 000 MUR' 000 MUR' 000
At 01 January 2025 32,500,204  (746,483) 2,877,797 {4,875,031) 29,756,487
Comprehensive income:
Profit for the peried - - 2,613,644 - 2,613,644
Other comprehensive loss for the period - (204,765) - - (204,765)
Total comprehensive(loss)/income for the period {204,765) 2,613,644 2,408,879
Transaction with owners:
Dividend proposed and paid 11 - (1,290,896) - {1,290,896)
Appraopriation of reserves - (8,175) 8,175 - -
Total transaction with cwners o (8,175) (1,282,721) - (1,250,896}
At 30 June 2025 32,500,204  (959,423) 4,208,720  (4,875,031) 30,874,470
At 01 lanuary 2026 32,500,204  (944,259) 4,689,536 {4,875,031) 31,370,450
Comprehensive income:
Profit for the period - - 1,824,252 - 1,824,292
Other comprehensive incame for the period B 108,498 - - 108,498
Total comprehensive income for the period - 108,498 1,824,292 - 1,532,790
Transaction with owners:
[Dividend proposed and paid 11 - - {1,161,806) - {1,161,806)]
Total transaction with owners - - {1,151,806) - {1,161,806)
At 30 June 2026 32,500,204 (835,761} 5,352,022 (4,875,031} 32,141,434

The nates on pages 14 to 24 form an integral part of these condensed consolidated and separate interim financial information.



SBM HOLDINGS LTD

CONDENSED CONSOLIDATED AND SEPARATE INTERIV STATEMENTS OF CASH FLOWS

FOR THE SIX MONTHS ENDED 30 JUNE 2026 13
The Group The Company
Unaudited Unaudited  Unaudited Unaudited
Six months Six manths  Sik months  Six months
ended ended ended ended
30 June 30 June 30June 30 June
2026 2025 2026 2025
MUR'000 MUR'DG0 MUR'000 MUR'000
Operating activities
Profit for the period 3,025,959 3,285,228 1,824,292 1,613,644
Adjustments to determine net cash flows:
Depraciation of property and equipment 250,246 226,581 367 224
Depreciation of right of use assets 106,959 102,690 -
Amaortisation of intangible assets 401,369 389,745 -
Impairment of investment in subsidiaries - - > 28,218
Pension expense - 17,593 - (206)
Net credit/{reversal) of impairment loss on financial assets and memorandum
items 604,145 (183,248} (5,953} {13,062)
Net gain on derecognition of financial assets measured at FVTOCI S (126,207} - {20,971}
Net {gain)/loss on termination of right of use {2,485) 3,946 - -
Net gain on dispasal of property and eguipment (1,556) (607) - -
Net gain from financial assets measured at FVTPL 5 {63,966) (36,896)
Interest income {14,237,320) {12,388,680) {62,529) (8,297)
Interest expense 7,462,554 6,601,254 297,158 228,126
Income tax expense 1,124,556 525,889 1,223 1,677
Dividend income {294,359) (37,948) (2,178,422) (2,902,460)
Exchange difference {90,764) {1,085,237) 1,433 127,361
Operating (loss)/profit before working capital changes {1,640,696) (2,728,967) (12Z,441) 18,359
Change in operating assets and liabilities
{Increase)/decrease in derivative financial instruments {assets} (437,650} 143,981 -
{Increase)/decrease in loans to and placements with banks (261,358} (1,592,403) 3,110,953 (2,392,545)
Increase in loans and advances to non bank customers (13,190,321) (2,637,242} .
{Increase)/decrease in investment securities {10,920,012) 2,011,891  (685,840) 57,867
Dacrease/(increase) in other assets 179,615 (1,248,851) (25,858)  (259,928)
increasef(decrease) in derivative financial instruments {liabilities} 502,096 {247,020) e 8,710
{Decrease)/increase in deposits from banks 1,321,629} 1,528,809 -
Increase in deposits from non-bank customers 23,480,835 8,10C,236 = -
Increasef{decrease] in pension liabilities 18,907 - {247) -
Increasef{decrease} in other liabilities 6,756,825 246,095 [28,149) {12,212)
Cash generated from/{used in) operating activities 3,166,612  3,482,52%¢ 2,248,418 {2,579,749)
tnterest received 14,252,783 12,424,957 114,592 8,297
Interest paid (7,016,285] (4,741,033) (298,059) (223,364
Income tax paid {1,437,812) {988,451) (1,223} {1,677)
Net cash generated from/(used in} operating activities 8,965,298 10,177,976 2,063,728 (2,796,993)
Investing activities
Acquisition of property and equipment (61,540) {39,293) (361) (1,293)
Acquisition of intangible assets {106,017} (213,757) - s
Proceeds on disposal of property and eqeipment 10,683 56,170 - -
Dividend received 2,846 37,948 1,887,000 2,902,460
Redemption of capital contribution from subsidiaries - - 102,366 123,865
Investment in subsidiaries - - {723,006) 4,624)
Net cash (used in)/generated from investing activities (154,028) {158,932) 1,265,899 3,020,408
Financing activities
Proceeds from other borrowed funds 28,001,340 - 1,010,548
Repayment of other borrowed funds (18,573,543) (2,165,832) (2,058,691) -
Repayment of subardinated debts - (3,427,557) - {3,427,557)
Subordinated debts issued - 5,000,00C - 5,000,000
Dividend paid on ordinary shares {1,161,806) (1,290,896) (1,161,806§ (1,290,896)
Payment of priacipal portion of lease liabilities 96,271 5 2 -
Net cash flow generated from/(used in} financing activities 8,169,720 (1,584,285} (3,220,497} 1,292,093
Net change in cash and cash equivalents 16,980,950 8,134,758 109,239 1,515,508
Effect of fareign exchange rate changes 228,874 1,085,237 232 (282,141)
Expected credit loss allowance on cash and cash equivalents 1,211 2,141 {27) o
Cash and cash equivalents at start of period 52,608,803 62,287,617 35,062 2,517
Cash and cash equivalents at end of period 69,819,978 71,50%,754 145,497 1,235,884

The notes on pages 14 to 24 form an integral part of these condensed consolidated and separate interim financial information.



S8M HOLDINGS LTD
NOTES TO AND FORMING PART OF THE CONDENSED CONSOLIDATED AND SEPARATE INTERIM FINANCIAL INFORMATION
FOR THE SIX MONTHS ENDED 30 JUNE 2026 14

1 General information

SBM Holdings Ltd (the “Company”} is a public company incorporated on 18 November 2010 and domiciled in Mauritius. The
Company is listed on the Stock Exchange of Mauritius as from 03 October 2014 pursuant to the Group restructuring approved
by the Bank of Mauritius. The address of its registered office is SBM Tower, 1 Queen Elizabeth Ll Avenue, Part Louis, Mauritius.

The Group aperates in the financial services sector, principally commercial banking. The unaudited condensed consclidated
and separate interim financial information is presented in Mauritian Rupee, which is the Group's and Company's functional
and presentation currency. All values are rounded to the nearest theusand {MUR’000), except where otherwise indicated.

2 Accounting policies

This condensed consolidated and separate interim financial information does not include all the information and disclosures
contained in the annual financial statements, and should be read in conjunction with the Group’s annual financial statements
for the year ended 31 Decernber 2025, which have been prepared under IFRS Accounting Standards.

Basis of preparation

This condensed consalidated and separate interim financial information for the six months ended 30 June 2026 has been
prepared in accordance with 1AS 34 Interim Financial Reporting. The accounting policies adopted in the preparation of the
condensed consolidated and separate financial information for the six months ended 30 June 2026 are consistent with those
followed in the preparation of the Group's and the Campany's audited financial statements for the year ended 31 December
2025, except for the adoption of new standards and interpretations effective as from 01 January 2026, which has disclosed in
note 5 {a) below, have had ne significant imapact on the amount reported for the current and prior periods.

3 Significant accounting judgements and estimates

The preparation of the condensed consolidated and separate interim financial information requires the directors to make
judgements, estimates and assumptions that affact the application of accounting policies and the reported amounts of assets
and kabilities and income and expense. Actual results may differ from these estimates.

In preparing this condensed consolidated and separate interim financial information, the significant judgements made by the
directors in applying the Group's accounting policies and the key sources of estimation uncertainty were the same as those
that applied to the annual audited financial statements for the year ended 31 December 2025.

4 Significant changes in the current reporting period

There are no significant changes in the current reporting period which would require disclosure.
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5

(a)

(b}

Application of new and revised standards and interpretations

New and revised IFRS Accounting Standards as issued by the IASB

A number of new standards, amendments to existing standards and interpretations are effective for the first time for the
accounting period beginning 01 January 2026. None of these had a significant effect on the financial information of the Group.

{i) Amendments to the Classification and Measurement of Financiol Instruments Amendments to IFRS 9 and IFRS 7 {effective
for annual periods beginning on or after 1 January 2026)

On 30 May 2024, the IASB issued targeted amendments to IFRS 9 and IFRS 7 to respond to recent questions arising in practice,
and to include new requirements not only for financial institutions but also for corporate entities, These amendments:

- Clarify the date of recognition and derecognition of some financial assets and liabilities, with a new exception for some
financial liabilities settled through an electronic cash transfer system;

- Clarity and add turther guidance tor assessing whether a financial asset meets the solely payments of principal and interest

(SPPI) criterion;

- Add new disclosures for certain instruments with contractual terms that can change cash flows (such as seme financial
instruments with features linked to the achievement of environment, social and governance targets); and

- Update the diselosures for equity instruments designated at fair value through other comprehensive income (FvocC).

New and revised IFRS Accounting Standards in issue but not yet effective

A number of new standards, amendments to existing standards and interpretations are effective for periods heginning after
01 January 2026 and which are as follows .

{i) IERS 18 Presentation and Disclosure in Financial Statements {effective for annual periods beginning on or after 01 January

2027)

IFRS 18 will replace 1AS 1 Presentation of financial statements, introducing new requirements that will help to achieve
comparability of the financial performance of similar entities and provide mare relevant information and transparency o
users. Even though IFRS 18 will nat impact the recognition or measurement of items in the financial statements, its impacts on
presentation and disclosure are expected to be significant, in particular those related to the statement of financial
performance and providing management-defined performance measures within the financial statements.

The directors shall assess the impact of IFRS 18 on the Group's financial information in due course.

{ii) IFRS 13 Subsidiaries without Public Accguntability {effective for annual periods beginning on or after 01 Jonuary 2027)

Issued in May 2024, IFRS 19 allows for certain eligible subsidiaries of parent entities that report under IFRS Accounting
Standards to apply reduced disclosure requirements. The Group does not expect this standard to have an impact on its
financial information.

Events after the reporting period
Nao other events have occurred after the reporting period, 30 June 2026 that would require adjustment to, or disclosure in,

the condensed consolidated and separate interim financial information on accordance with IAS 10, Events After Reporting
Period.
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7  Contingent liability

SBM Bank {Mauritius) Ltd ("SEMBM”) is currently subject to an investigation by the Regulators on certain daily cash withdrawals
exceeding the threshold of Rs 500,000 prescribed by the Financial Crimes Commission 2023. These specific withdrawals being
investigated were made in the financial year ended 31 December 2024 and were also above the limit set by the Bank for cash
withdrawals. Based on current facts and information available as of date, even if a potential present obligation exists as a result of
an event that took place in the prior financial year ended 31 December 2024 (past event), no provision should be made as at 30
June 2026 in accordance with the requirements of 1AS 37. Since the investigation is still in progress, it is currently not possible to
reliably estimate any potential cash outflows. Additionally, it remains uncertain whether the Bank will face any financial or non-
financial consequences. Therefore, it is appropriate not to recognise a provision at this stage and to only disclose the matter as a
contingent liability.

8  Net fee and commission income

The Group
Unaudited Unaudited Unaudited Unaudited
Quarter Quarter Six months Six months
ended ended ended ended
30 June 30 June 30June 30 June
2026 2025 2026 2025
MUR'000 MUR"000 NUR'000 MUR'000
Eee and commission intome
Retail banking customer fees 133,281 124,939 280,569 247,382
Caorporate hanking customer fees 249,113 225,736 486,693 434,766
Brokerage income 51,414 44,672 109,317 100,794
Assets management fees 30,025 25,634 59,442 51,587
Factoring fees 464 2,657 2,694 5,352
Card income 247,208 109,275 444,276 296,709
Other fees 70,466 57,752 123,488 106,596
Total fee and commission income 781,971 590,665 1,506,479 1,243,186
Fee and commission expense
Interbank transaction fees {17,450) (16,019) (41,884} {35,389)
Other fees {17,440) {15,864} (33,438) (30,541}
Total fee and commission expense (34,890) {31,883} (75,322) {65,930)
Net fee and commission income 747,081 558,782 1,431,157 1,177,256
Timing of revenue recognition
Services transferred at a point in time 555,443 519,188 1,055,184 1,022,786
Services transferred over time 226,528 71,477 451,295 220,400

Total revenue from contracts with customers 781,971 590,665 1,506,479 1,243,186
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9 Net credit/(reversal} of impairment loss on financial assets and memorandum items

The Group
Quarter Unaudited
ended Six months ended
30 June
2026 30 June 2026
Total Stage 1 Stage 2 Stage 3 Total
MUR'000 MUR'00D MUR' 000 MUR'000  MUR' 000
Loans and advances to non bank customers 438,136 (16,707)  {15,091) 763,347 731,545
Loans and piacements with banks*® 13,402 20,101 19,208 - 39,309
Debt instruments measured at amortised cost and FYTOCI {32,236} {45,271) 56,941  (135,294)  {123,624)
QOther assets {12,973) 1,096 - (10,523} {9,427)
Loan commitments (36,424} (3,117} (10,639) {5,500) (47,256)
Off balance sheet items {Guarantees, Letters of credit,
Acceptances) 96,828 9,750 (8,330) {2,389) {969]
Other financial assets {30,041) - " {30,041) {30,041)
Total credit loss under IFRS 9 A56,692  (62,148] 42,089 579,600 559,541
Write off 20,672 684,703
Bad dehts recovered !13,675) (20,0991
Total 493,689 604,145
—— —
The Group
Quarter Unaudited
ended Six months ended
30 June
2025 30 June 2025
Total Stage 1 Stage 2 Stage 3 Total
MUR' 000 MUR'000 MUR'00C  MUR' 000 MUR' 000
Loans and advances to nan bank customers 585,089 41,732 4,17C 565,875 611,781
toans and placements with banks™* {13,965) 2,790 (1,295) - 1,495
Debt instruments measured at amortised cost and FYTOC] (22,358) 16,713 {2,951) 125,000 138,762
Other assets {2,040) - - 43,560 43,560
Loan commitments 3,667 {38,656) {1,170) (3 (39,829)
Off balance sheet items {Guarantees, Letters of credit,
Acceptances) 55,667 {2,337) 3,884 104,914 106,461
Total credit loss under IFRS & €06,060 20,242 1,638 839,350 862,230
Write off 90,555 48,784
Bad debts recovered {1,046,752) {3,095,262)
Total {350,137) [183,248)
The Company
Unaudited Unaudited Unaudited Unaudited
Quarter Quarter  Sixmonths  Six months
ended ended ended ended
30 June 30 June 30 june 30 lune
2026 2025 2026 2025
Stage 1 Stage 1 Stage 1 Stage 1
MUR'0O0 MUR'000  MUR' 00D MUR' Q0O
Leans and placerments with banks* (4,037) g {6,574} N
Debt instruments measured at amortised cost and FVTOCI 849 13,718 272 13,062
Other receivables 162 - 349 -
Total {3,026) 13,718 {5,953) 13,062

*ECL movement for cash and cash equivalents are included under loans and placements with banks.
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10

11

Income tax expense

The Company

The Company has accumulated tax losses as at period end. The tax expense for the Company relates to withholding tax.

The Group

S5BM Bank (Mauritius} Ltd

The overall effective tax rate was 28%. (30 Sune 2025: 14%3)

{a) Current Income tax expense of SBM Bank (Mauritius) Ltd [“SBMBM”} is recognised based on management's estimate of the weighted

average annual income tax rate of 13% expected far the full financial year

SBMBM is taxed at 5% on a chargeable income of less than MUR 1.5 billion and at 15% on a chargeable income exceeding MUR 1.5 billion

A fair share of contribution of 5% of the chargeable income and an additional fair share of contribution of 2.5% of the chargeable income
arising from transactions with residents, other than from a global business entity, is applicable to SBM8M as from 01 july 2025 up to 30 June

2028.

{b) Carporate Sociat Responsibility (CSR) contribution at 2% is on chargeable income arising from transactions with residents of the preceding

year.

() Corporate Climate Responsibility (CCR) Levy at 2% is on chargeable income.
(d) Deferred tax has been calculated at the rate of 25% for residents and 21% for nen residents & Global Business License holders for
temporary differences arising before 30 June 2028. For temporary differences arising after 30 June 2028, the deferred tax rate has been
calculated at 18% far vesidents and 16% for non residents & Glohal Business License holders {June 2025: 15% for residents and 13% for non

residents & Global Business License halders)

{e) SBMBM 15 liable to pay a special levy as per the VAT Act. Special levy 15 calculated as a percentage of the Bank’s leviable intome from
residents excluding Global Business Licence holders. Special Levy is accounted as an income tax expense as at the reporting dates

The minimum amount prescribed for Special levy on Banks with respect to the base year has been repealed under the Finance Act 2025,
therefore SBMBM will be required to pay a special levy of 5.53 on its leviable income at all times as from accounting year starting 01 January

2026

Other banking entities

The applicable tax rate for India is 26% (2025: 26%), whereas that of Madagascar is 20% {2025: 20%) and Kenya 15 303 (2025: 30%).

Non Banking entities

o banking entities within the group are taxable at the rate of 159 {2025:15%), CCR and (SR are also applied

{ncome tax expense
Mavement in deferred tax
Corporate sacial
responsibility cantribution
Special levy

Corporate Climate
Respensibility levy
Withholding tax

Fair share contribution

Dividend

The Group The Company
Unaudited Unaudited Unaudited Unaudited  Unaudited Unaudited Unaudited Unaudited
Quarter Quarter Six months  Six months Quarter Quarter Shtmonths  Six months
ended ended ended ended ended ended ended ended
30June 30 fune 30 Junie 30 June 30 June 30 June 30 June 30 June
2 2025 2026 2025 2026 2025 2026 2025
MUR' 000 MUR' 000 MUR' 000 MUR' 000 MUR' 000 MUR’ Q00 MUR' 000 MUR' 0C0
380,475 459,332 632,053 508,692 S 534 - 1,677
(o8,108) (209,896) {257,644) [186,688) . - - -
30,549 26,120 59,906 52,238 Q -
153,301 46,604 301,364 93,208 - - -
50,475 17,847 89,377 54,088 - - - -
4,117 3,309 8,016 7,351 632 - 1,223 -
159,50} E 291,484 - g - -
680,310 343,316 1,124,556 529,889 632 534 1,223 1,677

A dividend of MUR 45 cents per share (MUR 1,161.8 million) was declared by the SBMH at the last Board Meeting held on 30 March 2026 and
paid to the shareholders on 26 June 2026 (2025: dividend 50 cents per share (MUR 1,290.9 million) declared on 20 March 2025 and paid on

June 2025)
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12 Segment information
Segment and revenue information

$BM Holdings Ltd derives its revenue and profits from the below three different segments. The major source of revenue
is from its Banking Segment.

{a) Banking Segment

The Group has invested in Banks in the following regions: Mauritius, India, Kenya and Madagascar. The cluster attends
to the needs of a wide range of customer segments, comprising Retail, Private Banking and Wealth Management,

Microfinance, Small and Medium Enterprise (SME}, Corporate, International Banking, Financial, Government and Non-
Government [nstitutions, amongst others. It depicts prominent local market shares, notably in the retail segment, while
being also cautiously involved in ¢cross-border transactions.

{h) Non-Banking Financial Segment
The Nan-Banking Financial Cluster addresses the evolving needs of its customers through a panoply of innovative
financial solutions, including capital markets expertise (e.g. trading, asset management, CIS funds, etc.}, corporate
finance solutions (e.g. capital raising, Mergers & Acquisitions, Private Equity), insurance agency services (e.g. tailored
insurance solutions across industries), fund services (e.g. fund administration, fund accounting and security agent
services), and global payments solutions {e.g. BIN sponsorship, money remittances and other ancillary services), among
others.

(c) MNon-Financial segment
The Non Financial cluster focuses mainly on the investment appetite of the Group whereby investment has been made
in several sectors both local {Communication, insurance and Hotel among others} .

The Group uses operating income as a measure to assess the performance of the segments. This excludes the effects of
significant items of income and expenses, which might have an impact on the quality of earnings, such as legal costs
and impairment. It also excludes the effects of unrealised gains/losses on financial instruments.

Finance income and costs are not allocated to segments, because financing and cash management activities are the
responsibility of the Group’s central Treasury function.
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12 Segment information (continued}
The table below shows the segment information for the six months ended 30 June 2026 and also the basis on which
revenue is recognised.

The Group
Unaudited
30 June 2026
Non-bank Non
financial financial Group
Banking institutions  institutions Total

MUR' 000 MUR'000  MUR' 000 MUR' 000

Total segment income 18,884,297 411,977 2,289,853 21,586,127
Inter segment income {1,802,855) (292,589) (1,891,552) {3,986,996)
Total gross income 17,081,442 119,388 398,301 17,599,131
Net interest income/expense 7,001,830 7,012 (234,076) 6,774,766
Operating income 9,792,823 117,187 151,245 10,061,255
Profit for the pericd 3,002,053 6,127 27,779 3,035,959
Segment assets 455,389,258 932,738 9,747,540 466,069,536
Segment liabilities 413,540,681 705,369 9,951,855 424,198,405
The Group
Unaudited
30 June 2025
Non-bank Non
financial financial Group
Banking institutions  institutions Total

MUR' 000 MUR' 600 MUR' 0DD MUR' 000

Total segment income 17,234,262 361,379 3,036,883 20,632,524
Inter segment income (2,502,839) (188,495} {2,554,687) (5,246,021)
Total gross income 14,731,423 172,884 482,196 15,386,503
Net interest income/expense 5,986,678 10,578 {219,830) 5,787,426
Operating income 8,282,788 171,002 265,529 8,719,319
Profit for the period 3,119,516 37,179 128,533 3,285,228
Segment assets 439,663,028 500,531 6,235,239 446,358,798
Segment liabilities 400,575,821 853,447 5,439,206 407,868,474

Sales between segments are carried out at arm's length and are eliminated on consolidation. The amounts reported
with respect ta segment revenue and segments assets are measured consistently with the Group's external reporting.
Segment assets are allocated based on the operations of the segment and the physical location of the assets
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13 Fair value of financial assets and financial liabilities
The Group Unaudited Audited
30 June 2026 31 December 2025
Carrying Fair Carrying Fair
Value Vaiue Value Value
MUR'000 MUR'G00 MUR'000 MUR'000
Financial assets
Cash and cash equivalents 69,819,978 69,819,978 52,608,903 52,608,903
Loans to and placements with banks 14,285,807 14,285,807 14,038,281 14,038,281
Derivative financial instruments 2,246,170 2,246,170 1,812,406 1,812,406
Leans and advances to non-bank customers 197,562,243 197,451,575 185,297,918 185,237,372
Investrment securities 167,560,956 165,244,152 156,831,695 153,884,083
Other assets*1 4,374,362 4,374,362 4,471,547 4,471,947
455,849,516 453,422,048 415,061,150 412,052,992
Financial liabilities
Deposits from banks 4,178,164 4,178,164 5,499,793 5,459,793
Deposits from non-bank customers 371,103,993 371,086,200 347,444,343 347,404,491
Cther borrowed funds 18,860,336 18,860,336 9,166,253 9,166,253
Derivative financial instruments 2,088,562 2,088,562 1,455,794 1,455,794
Lease liabilities 878,721 878,721 956,031 956,031
Cther liabilities*2 12,405,769 12,406,769 6,578,045 6,578,045
Subordinated debts 11,223,807 11,074,013 11,316,586 11,316,586
420,740,352 420,572,865 382,416,845 382,376,593
The Company Unaudited Audited
30 June 2026 31 December 2025
Carrying Fair Carrying Fair
Value Vaiue Value Value
MUR'000 MUR'000 MUR'00D MUR'000
Financial assets
Cash and cash equivalents 145,497 145,497 36,062 36,062
Loans to and placements with banks 38,261 38,261 3,187,562 3,187,562
Investment securities 9,220,164 9,220,164 8,434,225 8,434,225
Other assets 363,667 363,667 47,284 47,284
9,767,589 9,767,589 11,705,133 11,705,133
Financial liabilities
Other liabilities*3 104,496 104,496 132,922 132,922
Other korrowed funds - - 2,058,691 2,058,691
Subordinated debts 10,071,260 9,921,465 10,072,160 16,072,160
10,175,756 10,025,961 12,263,773 12,263,773

*1 An amount of MUR 1,385.2 million pertaining to security deposits, prepayments and taxes has been excluded fram
other assets under above section (December 2025; MUR 1,166 million }.
*2 An amount of MUR1,571.6 million pertaining to taxes has been excluded from other liabilities under above section

{December 2025:MUR 628 million ).
*3 An amount of MUR 0.7 million pertaining to taxes has been excluded from other liabilities under above section

{December 2025:MUR 0.4 million ).

- For loans and advances to non-bank customers, all the fixed loans and advances maturing after one year have been fair
valued based on the current prevailing lending rate and are classified as level 2 assets.

- Far investment securities, alt the government bonds and BOM bonds have been fair valued based on the latest weighted
vield rate and are classified as level 2 assets.

- For deposits from non-bank customers, all the term deposits maturing after one year have been fair valued based on the
current prevailing savings rate and are classified as level 2 liabilities.
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13 Fair value of financial assets and financial liabilities (continued)

Fair value measurement hierarchy

The fair value of equity investments that are quoted on active markets are based on the quoted prices for these instruments.
Valuation techniques used to estimate the fair value of unquoted equity investments include the dividend growth, discounted
cash flows and net assets. Management has made certain assumpticns for inputs in the maodels, such as risk free rate, risk
premium, dividend growth rate, future cash flows, weighted average cost of capital, and earnings before interest depreciation
and tax, which may be different from actual. Inputs are based on information available at the reporting date.

The determination of fair values, estimated by discounting future cash flows and by determining the relative interest rates, is

subjective. The estimated fair value was calculated according to interest rates prevailing at the reporting date and does not
consider interest rate fluctuations. Given other interest rate assumptions, fair value estimates may differ,

Fair value measurements of financial instruments can be grouped into level 1 ta 3 based on the degree to which the fair value is
ohservable, namely:

- Llevel 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

- Level 2 fair value measurements are those derived from inputs cther than quotad prices included within level 1 that are
observable for the asset or liability, either directly or indirectly.

- Level 3 - Valuation techniques far which the lowest level input that is significant to the fair value measurement is unocbservable,

The table below analyses financial instruments measured at fair value at the end of the reporting date, by the level in the fair
value hierarchy into which the fair value measurement is categorised:

The Group Unaudited
Quoted
prices in Significant Significant
active observable  unobservable
markets inputs inputs Total
Level 1 level 2 Level 3
MUR' 000 MUR' 000 MUR' 000 MUR’ 000
30 June 2026
Derivative financial assels - 2,246,170 - 2,246,170
Investment securities mandatorily measured at FVTPL
Debt securities 15,786,492 - 1,003,703 16,880,195
Equity securities - - 2,524,303 2,524,303
Investments at FVTOC
Debt securities 76,119,520 2,031,642 1,882,549 20,033,711
Equity securities 73,006 808,560 4,258,135 5,139,701
Total assets 91,979,018 5,086,272 9,758,690 106,824,080
Derivative financial liabilities - 2,088,562 - 2,088,562

Total liabilities - 2,088,562 - 2,088,562
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13 Fair value of financial assets and financial liabilities (continued)

The Group Audited
Level 1 Level 2 Level 3 Total
MUR' 000 MUR' 000 MUR' 000 MUR’ 000
31 December 2025
Derivative financial assets - 1,812,406 - 1,812,406
Investment securities mandatorily measured at FVTPL
Debt securities 16,318,437 - 1,030,477 17,348,914
Equity securities - = 2,524,303 2,524,303
Investments at FVTOC!
Debt securities 60,693,450 2,627,372 1,846,235 65,267,097
Equity securities 71,145 703,060 4,260,294 5,031,499
Total assets 77,083,072 5,139,838 9,761,309 91,984,219
Derivative financial liabilities - 1,455,794 - 1,455,734
Total liabilities - 1,455,794 - 1,455,794
There was no transfer between fevels during the period.
The Company
Unaudited
Level 1 Level 2 Level 3 Total
MUR' 000 MUR' 000 MUR' 000 MUR’ 000
30June 2026
Investment securities mandatorily measured at FYTPL
Equity securities - - 2,524,303 2,524,303
Investments at FVTOCI
Equity securities - 808,560 4,103,044 4,911,604
Total assets - 808,560 6,627,347 7,435,907
Audited
31 December 2025 level 1 Level 2 Level 3 Total
Investment securities mandatarily measured at FVTPL MUR' 000 MUR' 300 MUR’ 000 MUR' 000
Equity securities B - 2,524,303 2,524,303
Investments at FVTOCI
Equity securities - 700,060 4,103,046 4,803,106
Total assets - 700,060 6,627,349 7,327,409
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14 Other reserves
Unrealised
investment Prudential
fairvalue  Translation Provisiens Restructuring Total
reserve reserve reserve reserve
The Group MUR' 000 MUR' 000 MUR' 000 MUR" 000 MUR' 000
At 01 January 2025 (1,114,996} 463,570 1,909,427 {5,380,340) (4,122,339)
Other comprehensive income/(loss) for the period 169,730  {273,445) - - {103,715)
Appropriation of reserves {3,930) - 74,722 - 70,792
At 30 June 2025 {949,196) 190,125 1,984,149 (5,380,340) {4,155,262)
At 01 January 2026 {38,258) 164,043 1,631,743  (5,380,340) (3,622,812)
Total comprehensive loss for the period {236,060} {67,680) - - {303,740)
Appropriation of reserves - - (233,171) - {233,171)
At 30 June 2026 (274,318) 96,363 1,398,572  (3,380,340) (4,159,723}




		2026-08-13T12:58:36+0000
	Digitally verifiable PDF exported from www.docusign.com




